FORTE

Financial Statements
For the First Quarter Ended

September 30, 2025

FRONTIER CERAMICS LIMITED



FRONTIER CERAMICS LIMITED
Financial Statements for first quarter ended September 30, 2025

CONTENTS

COMPANY INFORMATION

VISION AND MISSION STATEMENT

DIRECTORS’ REPORT

STATEMENT OF FINANCIAL POSITION

STATEMENT OF PROFIT OR LOSS

STATEMENT OF COMPREHENSIVE INCOME

STATEMENT OF CHANGES IN EQUITY

STATEMENT OF CASH FLOW

NOTES TO THE FINANCIAL STATEMENTS



VISION AND MISSION STATEMENT

VISION STATEMENT

~

To become industry leader by instilling ethical and moral
values, honest practices according to the Principles of Islam,

offering the best innovative, competitive and quality products,
ensuring direct benefit for all stake holders.

/

MISSION STATEMENT

o Deliver un-parallel value to customers by continuous
striving and to exceed their expectations;

o Under the guiding principles of Islam, to inculcate the
culture of honest practices, ethical and moral values in
our employees;

o Special emphasis on workforce, health, safety,
environment. Constant motivation of employees by fair
benevolence;

o To ensure reasonable growth and profits of the Group, to
the shareholders on their investment; and

o The Group will assert efforts towards the social
development of society and be instrumental in the
industrial growth of Pakistan.
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DIRECTORS' REPORT TO THE SHAREHOLDERS
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2025

Dear Shareholders,

The Directors take pleasure in presenting their report along with unaudited financial statements of the
Company for the first quarter ended September 30, 2025.

BUSINESS CHALLENGES AND FINANCIAL PERFORMANCE

The domestic economy continues to show modest growth, with early signs of recovery in the construction
sector. However, the overall tile market remains subdued due to reduced demand, with most activity limited
to renovation and public sector projects. Private sector development has slowed considerably. Going forward,
the outlook for the industry will depend heavily on supportive government policies to stimulate construction
and related industries.

Despite the challenging circumstances, your company managed to sustain its operations and achieve better-
than-expected results. Management implemented several measures including timely price revisions,
improvement in overall product mix and optimization of energy consumption through beneficial energy mix.

Sep 30,2025 Sep 30,2024

(Rupees in Thousands)
Tumover — net 1,155,427 1,017,219
Gross profit 102,375 48,477
Operating Profit 78,586 25,859
Profit before taxation 69,374 14,684
Profit after taxation 44,298 5,509
EPS (Rs.) 1.17 0.15

During the period, net turnover increased by 13,59%, primarily due to higher sales volume. Gross margins
improved to 8.86%, compared to 4.77% in the corresponding quarter of the previous year. Consequently, the
Company recorded an after-tax profit of Rs. 44.298 million, as against Rs. 5.509 million eamed in the same
period last year.

FUTURE OUTLOOK

We remain optimistic about the future as Pakistan benefits from a more favorable political and economic
landscape, coupled with renewed international support. These positive developments are expecled to
strengthen investor confidence, boost economic activity, and create opportunities for growth. Your Company
is well-positioned to leverage these factors to further enhance its market presence and deliver sustainable
value to stakeholders.

Also, please refer to the Directors’ Report for the year ended June 30, 2025 which provides a detailed
review of the Company's operations and future strategy.

Nadeem Numrah K
Chief ExecWtive Officer Director
Peshawar:

Dated: October 30, 2025
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FRONTIER CERAMICS LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2025

Un-audited Audited
30-Sep-25 30-Jun-25
Note Rupees Rupees
ASSETS
NON CURRENT ASSETS
Property, plant and equipment
Operating fixed assets 1.1 1,383,387,586 2,431,024,130
Investment property 6.1.2 483,619 489,741
2,383,871,205 2,431,513,871
Long term deposits 5,925,450 5,925,450
Long term advances 7 550,880,130 550,880,130
2,940,676,785 2,988,319,451
CURRENT ASSETS
Stores, spares and loose tools 226,052,245 233,692,687
Stock in trade 484,816,640 561,169,457
Trade debts 21,398,428 21,829,614
Due from related parties 482,690,711 236,469,796
Advances 98,666,409 71,010,671
Tax refunds due from government 103,795,627 111,861,137
Cash and bank balances 8 89,752,186 64,658,609
1,507,172,246 1,300,691,971
TOTAL ASSETS 4,447,849,031 4,289 011,422
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share capital 378,738,210 378,738,210
Discount on issue of right shares 9 (180,795,726) (180,795,726)
197,942,484 197,942,484
Revaluation surplus on property, plant and equipment 1,201,961,278 1,201,961,278
Unappropriated profit 566,920,078 522,622,187
1,966,823,840 1,922,525,949
NON CURRENT LIABILITIES
Loan from related parties 10 36,419,274 118,740,891
Deferred liability 25,393,458 25,393,458
Deferred taxation 345,217,506 352,926,346
407,030,238 497,060,695
CURRENT LIABILITIES
Unclaimed dividend 3,189,224 3,189,224
Current portion of GIDC payable 11 129,395,113 129,395,113
Due to related parties 2,297,314 1,891,360
Contract liability 917,092,361 744,354,190
Trade and other payables 1,022,020,941 990,594,891
2,073,994,953 1,869,424,778
CONTINGENCIES AND COMMITMENTS 12 2 =
TOTAL EQUITY AND LIABILITIES 4,447,849,031 4,259,011,422

The annexed notes from | to 16 form an integral part of these financial statements.

\
N/

CHIEF FINANCIAL O R C\ CHIEF EXECUTIYE OFFICER DIRECTHR
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FRONTIER CERAMICS LIMITED
STATEMENT OF PROFIT OR LOSS (Un-Audited)
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2025

For Quarter Ended
30-Sep-25 30-Sep-24
Rupees Rupees
Sales - net 1,155,427,298 1,017,219,100
Cost of sales (1,053,052,221) (968,741,356)
Gross profit 102,375,077 48,477,745
Distribution cost (3,940,387) (3,760,765)
Administrative expenses (12,679,225) (11,381,918)
Other operating expenses (7,169,166) (7,475,389)
Operating profit 78,586,299 25,859,673
Other income 6,712,456 550,508
Finance cost (15,924,837) (11,726,060)
Profit before taxation 69,373,918 14,684,121
Taxation (25,076,027) (9,175,048)
Profit after taxation 44,297,891 5,509,073
Earnings per share - basic and diluted 1.17 0.15

The annexed notes from 1 to 16 form an integral part of these financial statements.

\

CHIEF FINANCIA

. Y
C CHIEF EXECYTIVE OFFICER DIRECT
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FRONTIER CERAMICS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2025

2025 2024
Rupees Rupees
Profit for the quarter 44,297,891 5,509,073
Other comprehensive income for the quarter % .
Effect of change in tax rate on deferred tax on
revaluation surplus on property, plant and equipment - -
Total comprehensive income for the period 44,297,891 5,509,073

The annexed notes from 1 to 16 form an integral part of these financial statements.

CHIEF FINAN m ER CHIEF EXECUTIVE OFFICER DIRECTQR
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FRONTIER CEREMICS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2025

Share capital Beserves
al Capital Revenue
Issued, - Revaluation Total
subscribed isive slviahi surplus on Unappropriated
and paid up g property, plant profit
: shares :
capital and equipment
Note Rupees.
Balance as at July 01, 2024 378,738,210  (180,795,726) 1,269,707,082 307,380,063  1,775,029,629
Total comprehensive Income for the Quarter ended
September 30, 2024 & = = 5,509,073 5,509,073
Balance as at September 30, 2024 378.738.210  (180.795,726)  1.269.707.082 312.889.136 _ 1.780.,538,703
Balance as at July 01, 2025 378,738.210  (180,795,726) 1,201,961,280 522,622,187  1,922,525,949
Total comprehensive Income for the Quarter ended
September 30, 2025 - - 44,297,892 44,297,892
Balance as at September 30, 2025 378,738,210 (180,795,726) 1,201,961,280 566,920,079  1,966,823,840

The annexed notgs from 1 to 16 form an integral part of these financial statements.

/e

CHIEF FIN TAL OMRICER CHIEF EXECUTIVE OFFICER DIRECTOR
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FRONTIER CERAMICS LIMITED
STATEMENT OF CASH FLOW

FOR FIRST QUARTER ENDED SEPTEMBER 30, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustment for:
Depreciation
Finance Cost
Profit before working capital changes

Changes in working capital:

Decrease / ( increase) in current assets
Stores, spares and loose tools

Stock in trade

Trade debts

Other receivables

Advances

Short term Lending

Increase / (decrease) in current liabilities
Trade and other payables

Due to related parties

Contract liability

Cash generated from operations

Finance Cost Paid
Taxes paid
Net cash generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of operating fixed assets
Increase in long term advances
Additions to capital work in progress
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing - net
Loan from related parties
Liability against assets subject to finance lease
Net cash used in financing activitics
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

Sep 30, 2025 Sep 30, 2024
Rupees Rupees
69,373,918 14,684,121
47,642,666 53,507,476
15,924,837 11,726,060
132,941,421 79,917,657
7,640,442 17,713,274
76,352,817 (50,097,044)
431,186 431,186
(27,655,738) (2,729,554)
(246,220,915) (14,602,990)
31,426,050 83,358,548
405,954 (28,549,100)
172,738,171 59,925,937
15,117,967 65,450,258
148,059,387 145,367,914
(15,924,837) (11,726,060)
(24,719,357) (21,503,413)
107,415,193 112,138,441
- (7,832,057)
(82,321,617) (137,126,454)
= (2,874,181)
(82,321,617) (147,832,692)
25,093,576 (35,694,251)
64,658,609 73,148,026
89,752,186 37,453,776

The annexed notes from 1 to 16 form an integral part of these financial statements.

\\W\' ‘fa—) &>
CHIEF FINANCIAL OFFICE CHIEF EXECY{L¥E OFFICER DIRECTO
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FRONTIER CERAMICS LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE FIRST QUARTER ENDED SEPTEMBER 30, 2025

1

4.2

STATUS AND NATURE OF BUSINESS

Frontier Ceramics Limited (the Company) was incorporated in July 1982 as a Public Limited
Company with its shares quoted on Pakistan Stock Exchange Limited (formerly Karachi Stock
Exchange Limited in which Lahore and Islamabad Stock Exchanges have merged). The principal
activities of the Company are manufacturing of ceramic tiles, sanitary wares and related ceramic
products.

The registered office and manufacturing unit of the Company is situated at 29-Industrial Estate,
Jamrud Road, Peshawar, Pakistan.

STATEMENT OF COMPLIANCE

This condensed interim financial informationhas been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have
been followed

BASIS OF PREPARATION

This condensed interim financial information does not include all the information and disclosures
required for full annual financial statements and should be read in conjunction with the annual
financial statements of the Company as at and for the year ended June 30, 2025.

This condensed interim financial information has been presented in Pak Rupees, which is the
functional and presentation currency of the Company.

ACCOUNTING POLICIES

The accounting policies adopted and methods of computation followed in the preparation of these
interim financial statements are same as those applied in the preparation of financial statements for the
year ended June 30, 2025.

The preparation of these interim financial statements in conformity with approved accounting
standards require management to make estimates, assumptions and use judgements that affect the
application of accounting policies and reported amounts of assets, liabilities, income and expenses.
Estimates, assumptions and judgmentsare continually evaluated and are based on historical experience
and other factors, includingreasonable expectations of future events. Revisions to accounting estimates
are recognised prospectively commencing from the period of revision.
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43

44

4.5

6.1.2

6.13

The significant estimates, judgments and assumptions made by the management in applying the
accounting policies and the key sources of estimation uncertainty are the same as those applied to the
annual audited financial statements as at and for the year ended June 30, 2025.

There are certain standards, interpretations and amendmentsto approved accounting standards which
have been published and are mandatory for the Company's accounting period beginning on or after
July 01, 2018. These standards, interpretations and amendments are either not relevant to the
Company's operations or are not expected to have a significant effect on these interim financial
statements.

Ijarah

The Company accounts for assets under ijarah arrangements in accordance with Islamic Financial
Accounting Standard (IFAS) 2 - Tjarah whereby rental payments due under these arrangements are
recognized as an expense in the statement of profit or loss on a straight line basis over the ijarah
(lease) term.

TAXATION

The provision for taxation for the quarter ended September 30, 2025 has been made using the
estimated effective tax rate applicable to expected total annual earnings.

Un-audited Audited
30-Sep-25 30-Jun-25
Note Rupees Rupees
OPERATING FIXED ASSETS
Operating fixed assets 2,383,387,586 2,431,024,130
Investment Property 483,619 489,741
2,383,871,205 2,431,513,871
Operating Fixed Assets
Opening Written Down Value 2,431,024,130 2,645,028,257
Revaluation during the year - “
Depreciation Charge (47,636,544) (214,004,127)
2,383,387,586 2,431,024,130
Investment Property
Opening Written Down Value 489,741 515,517
Depreciation Charge (6,122) (25,776)
483,619 489,741

This represents two offices bearing no. 102 and 103 measuring 1,200 Sq.ft each, situated at 1st floor,
Kashif centre, Shahrah e Faisal, Karachi owned by the Company. This has been held to eam rental
income by letting out its office and disclosed in the financial statements as an investment property
applying cost model in accordance with IAS 40 "Investment Property”. Fair value of the investment
property assessed by the management amounts to Rs. 7 million (2024: Rs. 7 million) at period end.
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1.1

72

Un-audited Audited
30-Sep-25 30-Jun-25
Note Rupees Rupees
LONG TERM ADVANCES
Balance as at July 01, 43,536 972,448
Additions during the year = =
Adjusted during the year - (928,912)
7.1 43,536 43,536
Advance against land 750,836,594 750,836,594
Less: current portion
classified under due from (200,000,000) (200,000,000)
72 550,836,594 550,836,594
Balance at end of the period 550,880,130 550,880,130

This represents unsecured, interest-free advance given to related parties, Toyota Rawal Motors
(Private) Limited and Rawal Industrial Equipment (Private) Limited, for the lease of vehicles for
employees. This balance will be adjusted against the salaries of employeesof the Company. These are
not amortised as per IFRS 9 as the impact of amortisation is not material in respect of these financial
statements.

The Board of Directors of the Company in their meeting held on January 07, 2021 decided in principal
to avail the opportunity of initially acquiring 1,031 kanals of land, off CPEC highway & Jand-
Mianwali Road, Mouza Masan, Tehsil and District Mianwali, from a related party Mr, Nadeem
Khalid (Chief Executive Officer) at payment terms over the period of five years. During the year, the
Company reassessed its future expansion plans and determined that the market is already saturated,
making it unfeasible to expand operations by setting up a new business unit and land purchase
agreement should be withdrawn with the approval of the Board. Subsequent to year end, the Board
approved the withdrawal of the said agreementand Rs. 200 million will be paid by the counterparty by
May 2026, while the remaining payment will be paid after June 30, 2026 with mutual agreement
between the parties.

Un-audited Audited
30-Sep-25 30-Jun-25
Note Rupees Rupees
CASH AND BANK BALANCES
Cash in hand 1,189,172 112,750
Cash at bank - current accounts 57,775,789 34,093,341
Cash at bank - saving accounts 30,787,224 30,452,518

89,752,186 64,658,609
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10

10.1

10.2

11

DISCOUNT ON ISSUE OF RIGHT SHARES

This represents discount on issue of right shares upon exercising the option given to members in
board of directors meeting held on February 18, 2014 to subscribe for the right shares issue which
were allotted on August 08, 2014 at a discount of Rs. 6 per share with the entitlement of 389.25%
shares against SECP approval vide letter No. EMD/233/584/02 dated February 07, 2014 for the total
right issue of 30.133 million shares at Rs. 4 per share (discount of Rs. 6 per share) by way of right
issue. All the relevant legal formalitics required by the repealed Companies Ordinance, 1984 (now
Companies Act, 2017) were completed by the Company before issuance of the right shares.

Un-audited Audited
30-Sep-25 30-Jun-25
Note Rupees Rupees
LOAN FROM RELATED PARTIES
From associated person - unsecured 10.1 19,668,730 104,245,797
From associated company - unsecured
- Rawal Industrial Equipment (Pvt.) Ltd 10.2 5.872.390 5.651.834
- Toyota Rawal Motors (Pvt.) Ltd . 10,878,154 8,843,260
36,419,274 118,740,891

This represents interest bearing unsecured loan and accumulated markup thereon received from Chief
Executive Officer of the Company for working capital requirements. The loan carries mark up at the
rate of 1 year KIBOR plus 2% per annum and was restructured on April 01, 2021. As per the revised
terms, the borrower will accrue interest over the years for a grace period of six years after which the
payment of principal amount stands due. Moreover, markup will be payable after the settlement of the
principal amount.

This represents interest bearing unsecured loans and accumulated markup thereon received from
related parties, Rawal Industrial Equipment (Private) Limited and Toyota Rawal Motors (Private)
Limited for working capital requirements of the Company. The loan was restructured on April 01,
2021 and carries mark up at the rate of 1 year KIBOR plus 2% per annum, As per the revised terms,
the borrower will accrue interest over the years for a grace period of six years after which the payment
of principal amount stands due. Moreover, markup will be payable after the settlement of the principal

amount.

Un-audited Audited
30-Sep-25 30-Jun-25
Note Rupees Rupees
GAS INFRASTRUTURE DEVELOPMENT CESS
Balance brought forward 129,395,113 129,395,113
129,395,113 129,395,113

Less: Current portion of GIDC (129,395,113) (129,395,113)

11.1 - -
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12
12.1

122

12,2

In 2011, GIDC was imposed on natural gas consumers including companies with effect from January
01, 2012 to finance the cost of laying the overland gas pipeline. In 2013, the Peshawar High Court
declared the GIDC Act, 2011 as ultra vires the constitution and struck down the GIDC Act, 2011, In
August 2014, Supreme Court of Pakistan dismissed the appeal filed by the Federal Government of
Pakistan deciding that GIDC is a fee and not a tax and could not be imposed by money bill. In
September 2014, the GIDC Ordinance was promulgated by the President of Pakistan with
retrospective effect with original imposition. In October 2016, the Sindh High Court declared the levy
to be un-constitutional. In August 2020, the Honourable Supreme Court of Pakistan held that GIDC is
validly levied and allowed the Government to collect the amount in 24 equal instalments. Further, in
November 2020, the Supreme Court dismissed the review petition seeking review of its order (issued
in August 2020). Supreme Court in its judgement on the review petitions noted that Government is
agreeing to recover the arrears for GIDC in 48 monthly instalments (instead of 24 months, as
mentioned in August 2020 order of the Supreme Court). The Federal Government had started the
recovery of this fee and the Company had recorded the liability amountingto Rs. 119.353 million in
this regard after receiving bill of Rs. 129.395 million from the SNGPL at fair value in accordance with
IFRS 9 by discounting the future cash payments required to be made in 48 instalments, to settle the
liability for GIDC. Balance at year end after unwinding is Rs. 129.395 million and payment was due
on July 31, 2024, however no payments have been made during the year. The Company has taken a
collective decision along with ceramics industry te delay payments and will start payments once there
is a consensus reached within the sector.

CONTINGENCIES AND COMMITMENTS
CONTINGENCIES

The status of Contingenciesremained un-change as reported in condensed interim financial statements
for the year ended June 30, 2025,

Un-audited Audited
30-Sep-25 30-Jun-25
Note Rupees Rupees
COMMITMENTS
The Company has following commitments:
- in respect of letter of credit
- against import of raw materials 132,256,830 113,746,555
- against import of stores and spares 23,727,267 -
- against import of plant & machinery 29,457,258 .
- against purchase of land from CEO = 383,263,406
185,441,354 497,009,961
Commitments for Ijarah arrangements
Not later than one yea - 3,364,878
Later than one year and not later than five years & 6,173,246
- 9,538,124

This amount represents future letter of credit commitmentswhich will be fulfilled in respect of import
of raw material, stores and spares and plant and machinery.
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13 TRANSACTION WITH RELATED PARTIES

The related parties and associated undertakings of the Company comprise of group companies, other associate
companies, directors and key management personnel. Transactions with related parties and associated undertakings
during the period are as follows :

:;‘:‘é";::‘; Relationship Transact::u:oc;unng the For Quarter Ended
Sep 30,2025 Sep 30,2024
(Rupees)
Toyota Rawal Associated company Interest on short term borrowings 384,893 3,885,908
Motors (Private) by virtue of common Rental for building 375,954 341,776
Limited directorship Long term borrowing paid 15,050,000 14,300,000
Long term borrowing received 16,700,000 15,300,000
Utilities 30,000 30,000
Rawal Industrial Associated company Interest on Long term borrowings 280,556 1,896,994
Equipment by virtue of common Long term loan repaid 60,000 149,795,170
(Private) directorship Long term loan received - 5,772,182
Payment against Purchases - 25,475,000
Mr. Nadem Chief Executive Long term financing - Loan repaid 300,000 -
Khalid Mark-up on paid 82,321,617 -
Mark-up on long term loan 1,498 125,814
Khalid & Khalid Associated company Short term Lending 239,508,459 17,498,358
Holdings by virtue of commeon Short term Lending received - -
directorship Interest on short term Lending 6,712,456 550,508

13.1 The transaction with key management personnel includes remuneration and other benefits under the terms of
their employment which are as follows:

For Quarter Ended
Sep 30,2025 Sep 30,2024
Rupees Rupees
Chief Executive Officer 2,550,000 2471291
Directors 935,928 766,336
Executives 2,745,726 2,823,124

6,231,654 6,060,752
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14  CORRESPONDING FIGURES

The corresponding figures reclasssified as per the details given below to reflect more
appropriate presentation in financial statements.

15 DATE OF AUTHORIZATION

These condensed interim financial information were authorized for issue on October 30, 2025
by the Board of Directors of the Company.

16 GENERAL

Figures have been rounded off to the nearest rupee.
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FORTE PrED NATTER

If not delivered, please return to:
Frontier Ceramics Limited
29- Industrial Estate, Jamrud Road, Peshawar, K.P.K.

Telephone: 091-5891470 Fax: 091-5830290
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